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Xstrata to make announcement on
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By The Canadian Press
Tue. Feb 9 - 4:54 AM

SYDNEY — Speculation is rampant on the future of the Donkin coal mine but the answer
should finally be known this week.
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"There’s a lot of speculation floating around," said Hugh Kennedy, chairman of the Donkin- Milestones
Port Caledonia Rural Development Association and chair of the Donkin Xstrata community
liaison committee.

"I've heard it both sides — that they’re going ahead and they’re going to cancel it. | can tell
you Xstrata has not told me anything."

Kennedy said the development of the Donkin mine could create hundreds of jobs and
spark economic spinoffs.

"I'm hopeful, yes, but I'm in the dark as much as anyone else."

Ken MacDonald, vice-president of business strategy and chief financial officer for Erdene
Resource Development of Dartmouth, said he and company president Peter Akerley will
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be at the meeting.
He said any announcement on the project would have to come from Xstrata.
Erdene holds a 25 per cent stake in the Donkin mine development.

MacDonald said the outlook is good for thermal coal prices. Two years ago, coal peaked
at an average of $129 a tonne, but fell back last year to an average of $72 a tonne. The
Donkin business case is predicated on a price of $52 a tonne.

"As much as there’s a lot of controversy over the burning of coal . . . it makes up the most
abundant resource of fossil fuels in the world," said MacDonald, adding it's also the least
expensive to produce.

Xstrata and Erdene plan to extract 350,000 tonnes of coal a year from the Donkin mine in
a $110-million exploratory phase to determine the quality and quantity of the resource
before committing to a full-scale mine development.

At a community meeting in December, Xstrata project manager Val Istomin said the
company would not approve an exploratory stage until a buyer for the coal is found, which
he predicted at the time wouldn’t be likely within the next three months.

Istomin said in an email Monday that Xstrata has been investigating its development
options and is ready to make an announcement.
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